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SUBJECT: UK AND FRENCH MOVES ON BUSINESS PRACTICES AND ARMS 
EMBARGO 

REF: PRETORIA 1870 

1. ACCORDING TO LOCAL PRESS, IN "ALMOST UNPRECEDENTED 
COINCIDENCE”, TWO SENIOR MEMBERS OF BRITISH LABOR GOVT. 

HAVE RELEASED SIMULTANEOUS LETTERS COVERING BUSINESS PRAC- 
TICES AND ARMS SALES. LETTER FROM TRADE SECRETARY PETER 
SHORE, PRESAGED BY EARLIER PARLIAMENTARY STATEMENT (SEE 
REFTEL), WAS SENT TO CHAIRMEN OF UK COMPANIES OPERATING 
IN SA AND GENERALLY ENDORSED RECOMMENDATIONS OF PARLIAMEN- 
TARY INQUIRY. SECOND LETTER FROM INDUSTRY SECRETARY TONY 
BENN REPORTEDLY STATED THERE NO RPT NO HOPE THAT UK INDUS- 
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MILLION WORTH OF ORDERS FOR ARMS WHICH SA EXPECTED TO PLACE 
IN NEAR FUTURE. 

2. LOCAL PRESS ALSO CARRYING STORIES ON REPORTED STATEMENT 
BY FRENCH PRESIDENTIAL CANDIDATE D'ESTAING THAT HE WOULD 
"RESTRAIN SALE OF ARMS TO FOREIGN COUNTRIES, ESPECIALLY 
SOUTH AFRICA. " OPPONENT MITTERAND HAD PREVIOUSLY MADE CLEAR 
HE WOULD NOT RPT NOT SELL ARMS TO SA. 

3. COMMENT: THERE HAS BEEN NO RPT NO PUBLIC SAG REACTION 

TO ABOVE. SAG HAS PREVIOUSLY EMPHASIZED IT APPROACHING SELF- 
SUFFICIENCY IN ARMS PRODUCTION BUT IN FACT IT REMAINS DE- 
PENDENT OF FOREIGN SUPPLIERS FOR SOM MAJOR ITEMS. GIVEN 
DEVELOPMENTS IN PAST. THREAT OF TIGHTENED ARMS EMBARGO 
MUST BE OF CONCERN THOUGH SAG HAS LITTLE OPTION OTHER THAN 
TO FACE IT THROUGH. CONCERN ABOUT FOREIGN BUSINESS PRACTICES 
IS CONTINUING FEATURE OF SA SCENE TO WHICH SAG HAS ADAPTED 
WITH RELATIVELY GOOD GRACE. 

HURD 
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